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As we go to press information reaches us to the effect that 
the Attorney-General has, at the request of the Insurance De- 
partment, prepared papers for the arrest of all agents of the 
Hartford Life and Annuity Company doing business in this 
State. The charge against them is that they are doing business 
in violation of law. We hope to see the cases pushed with 
vigor, that it may be definitely determined whether the co-oper- 
ative delusion can be prosecuted in this State in defiance of 
law. 





Tue death-bed co-operative insurance companies that have 
operated so disgracefully in Pennsylvania have also recently 
been seeking business in Maryland. Similar organizations have 
been formed in that State by resident swindlers who hope to 
emulate their Pennsylvania brethren in deceiving the public. 
But the Insurance Commissioner of Maryland does not propose 
that such barefaced frauds shall be perpetrated in his bailiwick, 
and has accordingly announced that he will prosecute all per- 
sons engaged in the co-operative business who have not com- 
plied with the laws of the State. This is well as far as it goes ; 
we shall await with interest for the beginning of the prose- 
cutions. 





Ir O'Donovan Rossa, and his fellow Fenians, propose to 
blow up all the British steamships plying between th's country 
and Europe, not only will the marine underwriters be com- 
pelled to increase their rates, but life insurance companies will 
be forced to exact “war premiums” from their policyholders 
who propose to cross the briny in such vessels, The Travelers 
Accident Insurance Company will also be forced to charge ex- 
tra rates for those who take the chance of being blown up at sea 
by dynamite, gun cotton, clock works, and other high explo- 
sives. If the Rossa is innocent of the recent exportation of ex- 
plosive materials he is at least extremely unguarded in his com- 
ments on the fact, and gives utterance to expressions calculated 
to cause a repetition of the offence. 





THE announcement that two or three good English com- 
panies are about to establish branches in this country has ex- 
cited much comment, not to say excitement, in insurance circles. 
The standing of these companies is well known, and the princi- 
Pal question of interest is ‘‘ who will be. selected as managers 
in the United States?” There are any number of candidates 





for the distinguished honor, each having better qualifications 
than any of the others. All sorts of caucusing and wire pull- 
ing to obtain the coveted appointment is going on, and persons 
sustaining business relations with companies on the other side 
are overrun with importunities to “ use their influence” with | 
those in whose hands rests the appointment. It is certainly a 
commendable ambition that induces an underwriter to desire to 
represent a good company, American or foreign, but it is 
scarcely creditable to resort to the scheming tricks of petty poli- 
ticians to accomplish this object. English managers are becom- 
ing suspicions of recommendations, for experience has demon- 
strated that the most incompetent man usually has the greatest 
number of credentials. Unfortunately Americans are not suffi- 
ciently careful in their endorsement of individuals, and hence 
their recommendations are of comparatively little value. The 
best way to secure advancement in business is to make yourself 
so prominent in your special field that you are not likely to be 
overlooked when promotion is being handed around. If some 
of the gentlemen who are so anxious to represent new candi- 
dates for underwriting business spent half as much time in at- 
tending to their own affairs that they do in wire-pulling they 


’ would be far more likely to obtain the coveted prize. 


f 





AN insurance journal published in Chicago recently took 
Tue Spectator to task for having dared to warn policyholders 
in the National Life Insurance Company of that city that the 
management was trying to freeze them out and was transferring 
the assets of the company to the friends of the managers, Furber 
and Griffin, without adequate consideration. The journal in 
question denounced us roundly for assuming that those immac- 
ulate insurance saints, Furber and Griffin, would be guilty of 
any injustice to any one. We beg to call the attention of our 
contemporary to what Commissioner Clarke, of Massachusetts, 
says in regard to this company. His remarks will be found in 
another column of this issue of THz Spectator. He fully 
agrees with us that the policy pursued by the managers is out- 
rageous in the extreme. Why does not Auditor Swigert, of 
Illinois, take this company in hand, and endeavor to save some 
of its assets for the benefit of policyholders? A short delay will 
see the company a wreck, and all that remains of it in the hands 
of experienced wreckers unless official interference puts an end 
to their machinations. 





In another column notice is made of the fact that the indi- 
vidual underwriters doing plate glass insurance * at Lloyds,” 
have increased their numbers to fifteen capitalists, and that the 
latest report presented to them represents the business to be in a 
flourishing condition. Out of deference to the new law relating 
to plate glass insurance, and the comments of Tue Spectator, 
these individual underwriters have changed the form of their 
policies so that no one will have any excuse for surmising that 
“ Lloyds” is an incorporated company, while the persons rep- 
resenting the individual underwriters no longer subscribe them- 
selves as “ managers” but “attorneys.” This is more in con- 
formity with the actual facts, as the gentlemen referred to are 
authorized, by power of attorney, to do plate glass underwriting 
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in the interests of the individual underwriters named in the pol- 
icies, each one of whom becomes personally responsible for a 
proportionate amount of the sum insured. There is no doubt 
but the law recently passed by the legislature was especially de- 
- signed to bring these underwriters within the scope of official 
supervision, but whether any law can be made that will place 
restrictions upon the business of individuals remains to be seen. 
We have claimed that the methods by which these underwriters 
do business are sufficient to bring them within the meaning of 
the law recently passed ; they claim the reverse, and have the 
opinions of eminent counsel to that effect. We can only repeat 
what we have before said, that if individuals can prosecute the 
business of underwriting without any lawful restraint whatever, 
then all our incorporated insurance companies will do well to 
suirender their charters, and continue their business as individ- 
ual underwiters. And this is precisely the point we would be 
glad to see the business reach, freed from the abominable impo- 
sitions of State laws, official supervision, and blackmailing. legis- 
lation. The public will be the gainer by permitting the busi- 
ness of underwriting to be conducted upon its merits, and those 
who desire to buy insurance do so upon their own judgment as 
to the solvency of those offering it for sale. There is no more 
reason why insurance should be hedged in by special legislation 
than that the buying and selling of dry goods, beef, tea, sugar or 
cotton should be. The case of the ‘‘ Lloyds” plate glass un- 
derwriters presents an excellent opportunity for testing 
the question of individual underwriting, and we hope the 
Insurance Department will lose no time in having the constitu- 
tionality of the new law judicially determined. Meanwhile, 
these underwriters continue to transact business, and, whether 
they constitute an “association” or a ‘* partnership” or are 
simply acting in their individual capacity, there is no doubt but 
they are entirely solvent, and abundantly able to meet all their 
obligations. 


Financiers of experience, both in this country and in Europe, 
are predicting a financial panic of great severity, exceeding that 
of 1873 in scope and magnitude. The reasons they give for 
their apprehension is the fact that speculation has run riot in all 
classes of securities during the past two or three years, and that 
the harvest prospects in the United States are by no means 
flattering. Our exports of cereals is likely to fall far short of 
that of previous years, while the abundance of the harvests in 
Europe will tend to keep prices down. According to these pre- 
dictions, the reaction from the speculative fever should now be 
upon us in full force, but such is not the fact; that some.symp- 
toms of it are visible in the stock market is true, but the depre- 
ciation of securities has been so gradual that no serious disaster 
has followed. Still, had the aggregate falling off that has 
occurred during the past month transpired suddenly, a panic 
would have been inevitable. During the past year speculation 
has invaded every avenue of trade and commerce, while our 
exchanges have been little more than gambling houses. Un- 


principled schemers have found little difficulty in floating their 
visionary projects, selling their worthless stocks for fabulous 
sums, and inviting speculation in that which had no actual value. 
Mining schemes have been prolific, millions of dollars of trans- 
actions having taken place in the stocks of mining companies 
that never possessed a dollar’s worth of valuable ore, and whose 





————_. 


only possessions were a prospecting hole in some wilderness, 
Clear-headed men naturally foresee disaster following upon the 
heels of such recklessness as has characterized the transactions 
of the past two or three years. In England and France the 
same reckless spirit has prevailed, and the evil days that are 
predicted for this country are to be felt equally in those. While 
we do not believe that the inflation of to-day is equal to that of 
1873, nor that a panic similar to that is likely to occur, yet it is 
reasonable to assume that the bubble of speculation that prevails 
must be punctured sooner or later. It behooves prudent busi- 
ness men to put their houses in order, and to be prepared for 
any emergency that may arise. For several years the only 
profit fire underwriters as a class have derived has been 
from the appreciation in value of the securities they 
were fortunate enough to hold as assets. This source 
of income is not likely to last much longer. On the contrary, 
the value of their securities will, unquestionably, depreciate 
for a time, at least, turning their profits on this account 
into losses. But for such profits in the past, several companies 
must have yielded up the ghost long since, for their premium 
receipts were wholly insufficient to their losses and expenses, 
This is a broken reed they are leaning upon, and must, sooner 
or later, overwhelm them with disaster. Their only hope of 
salvation lies in so conducting their affairs as to make current 
business yield an adequate profit. Rates need to be advanced 
and made to compensate for the risks assumed. The hazards 
to fire underwriting are becoming more pronounced each day, 
as new elements of danger are introduced, by new manu- 
factures, and by modern architecture. Yet with all the new 
hazards devised of late years, rates have never been more thor- 
oughly demoralized and inadequate than now. In New York 
State alone the companies are paying out yearly from $1,000,000 
to $2,000,000 more than they take in. Take from them the prop 
on which they have depended for profits, the increasing value 
of their assets, and many of them must become hopeless wrecks. 
That the business of itself is not profitable is the fault of the 
companies in not combining to secure adequate rates. The 
public must have insurance, and is willing to pay for it, nor 
do insurers expect the underwriters to furnish them indemnity 
without a profit. Whatever is reasonable they will pay cheer- 
fully, but they are not going to volunteer to do it. A reform in 
rates is an urgent necessity at present, both in view of the in- 
creasing hazards of the business, and of the possible financial 
stringency that is threatened. 


TuErE are a dozen or so Cheap John insurance companies in 
this city that ought to amalgamate at once. Their combined 
business would scarcely suffice to support one good organiza- 
tion, and give it sufficient strength to command the confidence 
of the public. They are kept alive for the purpose of provid- 
ing salaries for the officers, their stockholders taking this means 
of bestowing their charity upon them. The companies are 
making no money for themselves, but, by their contributions to 
existing demoralization, aid in preventing the adoption of re- 
forms that would tend to put the business on a good paying 
basis. But for the incubus of these superfluous officers, several 
companies would have been swallowed up long ago. As an 
excuse for prolonging the existence of these non-paying, demor- 
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alizing companies the statement is made that ‘ the officers must 
live.” In the case of several of them this cannot be regarded 
as a valid excuse, for, outside of their immediate families, no 
one sees any necessity for their continued existence. If they 
must be supported at the expense of the business, it would be 
far cheaper to buy them annuities in some good life company. 


—,— 


COTTON AS A SPECIAL HAZARD. 


N considering any special hazard, and more particularly in 
determining a rate for it, all questions of mere expediency 
must either be set aside altogether or made subordinate to the 
real needs of the situation. As regards cotton these are 
well known to be, first, adequate rates; and, second, 
reform of the bad practices that have come to be asso- 
ciated with the business of writing it. The discussion of 
these will reveal other facts pertinent to the situation, which, 
if they serve no other purpose, should make us remember that 
facts never fail to revenge themselves on those who persistently 
and consciously ignore their existence. The necessity of a 
change for the better has been long felt, but the remedy has yet 
to be found. Perhaps the problem will be most readily solved 
by calling to our aid the stern logic of experience. 

In the absence of carefully tabulated results of the business 
for a series of years, recourse must be had to the general expe- 
rience of companies operating in the South. Their verdict 
unanimously declares the business to have been steadily unprofit- 
able. Singularly enough, however, the present situation seems 
to be commonly accepted as normal, and either from apathy, 
or through the influence of competition, or out of deference to 
the wishes of patrons, cotton is regarded as a branch of the 
business necessarily to be done at a loss. Indeed, it would 
appear as though managers had by common consent relegated 
this staple production to another and safer class of hazards than 
that to which all experience proves it to belong. We doubt, 
however, whether a plain and defensible reason for doing so 
can be given, and we cannot but think that a course so suicidal 
is due, in some degree at least, to ignorance of the true charac- 
ter of the hazard in question. 

To the uninitiated the business of writing it seems attractive 
at first sight, and by no means so dangerous as a longer experi- 
ence would surely demonstrate. Its history in the southern 
seabuard cities shows it to have been at one time or other dis- 
astrous in all of them; and the results in the inland towns differ 
only in this: that if the losses have been smaller in volume 
their greater frequency has made the aggregate quite as formid- 
able, and, in addition, the salvage has been usually “ nil.” It 
does not seem to be realized that the danger inherent in the 
thing itself is very great and somewhat exceptional. Cotton not 
only ignites easily, but it is difficult to extinguish when once on 
fire. It has also a facility for attracting fire possessed by few 
articles of commerce, and this is accompanied with such a 
treacherous power of. retaining it in a latent form as to defy 
detection days after inception. In point of fact the danger 
attending the handling, storing and transportation of cotton can 
scarcely well be exaggerated. 

We admit the great value it represents, and that it very prop- 
erly claims protection ; but that should not blind us to the dic- 
tates of common sense and prudence, nor is it any reason why 





the business should be done at less than cost. To write cotton 
at inadequate rates is bad enough, but to do so for amounts 
largely in excess of what the same company will write on non- 
hazardous merchandise is a striking anomaly in the history of 
underwriting. Had the business been profitable in the past we 
could have better understood the force of the temptation to do 
this, but it has been just the reverse. High rates of premium 
even in special cases can only palliate, they can never excuse 
unsound practice. The inducement to write heavy lines cannot 
be the hope of salvage, for under the most favorable circum- 
stances that has seldom been so large as to make it an appre- 
ciable factor in naming an adequate rate or a reasonable line. 
Admitting that an average annual profit is best secured by writ- 
ing equal lines on all classes of hazards, or deviating only to 
reduce the line on those classes extra-hazardous, where is the 
justification for making cotton the exception to so good a rule? 
We think none can be found. 

But to speak of another bad practice. Applications to cover 
cotton are accepted open as toterm. We hardly know how 
to adequately characterize this singular custom, which certainly 
did not originate in any legitimate need of the cotton trade, and 
has never obtained in the largest cotton market of the South. 
That it has not been asked for there should explode the idea 
that it is a necessity anywhere else. Virtually’the practice has 
no better foundation than the desire of the assured to secure his 
protection at the smallest possible cost, with the widest margin 
of time in which to pay for it. The inquiry, therefore, naturally 
suggests itself: Is not this mode of doing business rather in 
the interest of individuals than under the sanction of sound busi- 
ness principles, and is it not time to call a halt? 


Too often the foundation of a claim for loss is laid in the 
vague and unsatisfactory manner in which the real ownership 
or interest in the cotton is identified and defined in the policy 
covering it. Not infrequently advantage is taken of a policy 
worded to cover cotton “ held in trust for others” to claim loss 
for an account never intended to be covered at the time of mak- 
ing the application. In so far as they hold out inducement or 
afford opportunity for fraud, the words “held in trust” were 
better omitted from the policy. The average agent is rarely 
alive to the danger threatening his company in this direction, 
and needs to be cautioned. 


Floating polices are another very pronounced and undesirable 
feature of cotton insurance. Always written subject to the 
average clause (the full meaning and intent of which is too 
often imperfectly comprehended, if not purposely ignored, by 
those accepting it), the confidence of the company granting 
them is, to say the least, liable to be very greatly abused. 
The great disproportion often borne by the sum insured to 
the value of the cotton bought and shipped under its protection 
cannot well have escaped the attention of some of those familiar 
with the cotton trade. True, the assured has the right and may 
elect to carry part of his own risk; but in such a contingency 
we venture to question the desirability of his business. The diffi- 
culty of ascertaining correctly the relative position of every bale 
of purchases aggregating, say, two thousand bales of cotton in 
process of delivery and shipment at the moment of fire breaking 
out would be great were the inquiry made promptly, but de- 
ferred a week would give the assured the benefit of doubts 
enough to meet anyemergency. Hence the equity and correct- 
ness of adjustment under the average clause depends upon doing 
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that which, nine times in ten, practically would prove an impos- 
sibility. 

However legitimate such a policy may be, it is always at- 
tended with the serious difficulty of limiting liability under it, 
and just here a heavy responsibility rests upon every manager. 

In times past the form has been thought by some to be a con- 
cession fairly due to the commercial interests of our larger cities ; 
but now nearly all question its expediency, and unless it can be 
shown that the usages or the exigencies of trade in particular 
points make such a policy indispensable to the protection of 
buyers, its use should be discouraged. Floaters are especially 
dangerous at the great terminal centres of cotton transportation 
where the processes of delivery, storing, compressing and ship- 
ping go on nearly together, and each contributes its own par- 
ticular element of danger to swell the general whole. To those 
buying cotton largely and continuously doubtless the form is 
both convenient and economical ; but as compared with specific 
insurance the rate should be nearly doubled. 


Another source of danger is found in the great diversity of 
opinion obtaining in each State, and even in different towns of 
the same State, as to what constitutes delivery of cotton by the 
seller to the buyer. The absence of any legislative enactment 
defining and settling this important matter, together with the 
conflict existing between unsettled local custom and the common 
law bearing upon the subject, increases the uncertainty and 
makes confusion. Hence law suits and loss have occurred 
where liability, to say the least, was extremely doubtful. The 

' ' expediency of invoking legislative aid to secure uniformity of 
custom deserves the serious consideration of every company 
doing business in the South. 






In the face of so many and such adverse surroundings it is 
difficult to name a rate for cotton that will meet the situation at 
all points. We must assume that all localities are dangerous, 
and not only more or less so in proportion to the means and 
appliances available to extinguish fire. In the light of past ex- 
perience and with a knowledge of its characteristics, no com- 
pany can properly afford to write it cheaply, and no rate likely 
to be generally accepted will be found more than commensurate 
with the risk incurred. In recommending a uniform schedule 
of rating for the whole South it may be found expedient to make 
a few exceptions and to discriminate somewhat in regard both 

| to rates and‘practices in two or more of our larger shipping 
ports, but the exceptions should be as few as possible. The 
following ro forma schedule of rating will, it is believed, be 
found in the end as low as any company can afford to write it: 
3 days, 15c.; 7 days, 25c.; 15 days, 50c.; I mo., 75c.; 2 mos., 
$1 ; 3 mos., $1.25 ; 4 mos., $1.45 ; 5 mos., $1.60; 6 mos., $1.85 ; 
7 mos., $2; 8 mos., $2.10; 9 mos., $2.20; 10 mos., $2.30; 11 
mos., $2.40; 12 mos., $2.50. Given as above the annual rate 
of two and one-half per cent, the short terms of same are graded 
on the following basis: Three months to be one-half, six months 
three-fourths, nine months, seven-eighths of the annual pre- 
miums. This is not aloneon the general principle of the shorter 
: term paying proportionately the higher rate, but also because 
three-fourths of all cotton purchases are made and consummated 
within from three to ten days, and for the additional reason 
that three-fourths of the whole cotton crop is received, sold and 
shipped within the first six months of the cotton season. Ware- 
house and transportation facilities are then in the greatest 
demand, and as a necessary consequence danger is then at its 
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maximum. Such a schedule would encourage the assured to 
take out long term policies, as being comparatively cheaper, and 
should commend itself to the assurer because based upon the 
experience of those most familiar with the facts of the situation, 
The cotton crop is a very valuable one and large enough to 
afford every company writing in the South a reasonable share 
in its protection. For obvious reasons a moderate business 
prudently written at adequate rates is preferable to a larger one 
involving ‘great risk. If the United Fire Underwriters in Am. 
erica and the Southern Union will unite in an effort to secure 
the adoption of some such schedule as that just named, and will 
agree to reform the bad practices now associated with the busi- 
ness, a great change for the better may be confidently anticipated 
forthe coming season. The individual action of a manager in fa- 
vor of correct practices may be decided, and so far praiseworthy, 
but too often not only is his good example all in vain, but it is 
made by rivals the means of injuring the business of his own 
company. While his power may be supreme and his knowl- 
edge of the general situation perfect, nevertheless acting alone, 
he cannot hope to utilize either power or knowledge to the same 
good purpose that he could do were they successfully exerted to 
secure a general co-operation certain to result in the greatest 
good for all. Is it not worth while trying the experiment? 





SPECTATOR SURVEYS. 





ANOTHER warehouse fire has occurred as a reminder to the companies 
of the uncertainty attending even the very best risks the city possesses. 
The rates do not show any signs of an advance, and it is only on those 
stores where there is an excessive demand over and above the supply 
where the rates are tending upward. As these stores happen to be the 
very best and are rated by the surveyors’ schedule among the lowest in the 
city it follows that one of the curiosities of the situation is that the com- 
panies are writing on the high rated warehouses at thirty-five cents, and on 
the low rated ones are charging fifty cents. Five warehouse fires within 
six weeks ought to serve as a warning of the dangers of such incon- 


sistency. 
*% * *% 


THE adjusters in the matter of the fire which followed the explosion in 
the Ehret brewery fire will have a nice question to settle to decide where 
the loss by explosion ended and the loss by fire begun. Some of the 
English companies which have assented to reduction after reduction in 
brewery risks on the strength of their excellent record as money makers 
for the companies, are now inquiring whether they can waive their explo- 
sion clauses in these policies or blindly take the risk. Probably no class 
of insurance is relatively lower to-day as compared with ten years ago 
then breweries, and when storage stores and breweries begin to go up in 
smoke, it may be asked whether there is anything above or below ground 
which will not burn. Answers including pig iron, bridge piers, etc., are 
excluded. 

* * 2 

By the way, that was a narrow skip for the companies insuring the 
steamer Idlewild the other day when that steamboat broke her rudder 
chain and came within an ace of running on the rocks. That accident 
would have been preferable to the Seawanhaka kind, but still the com- 
panies carrying cheap policies on floating property are entitled to con- 
gratulations, 7 


A Broapway firm has lately discovered that they have been charged five 
cents in their schedule rating for some time past for the absence of a 
standard roof, while they have had such a roof all the time and were en- 


titled to five cents off. This discovery was made by their broker “— 
at effect 


tally, and he has succeeded in securing a slip from the board to th 
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upon which the companies interested have made a concession in the rate. 
Probably nothing is so annoying to the companies and vexatious to the 
broker, as the continual alterations in rates on buildings, causing reduc- 
tions in the rate, and if the local board would pass a rule discountenanc- 
ing such reductions, say after the exjiration of sixty days upon each 
policy, it would be acapital thing. They may depend upon it that the 
prokers are not anxious in hot weather to run around and dispute with 
companies for a reduction in rates. 


* *% % 


A coNTEMPORARY predicts that as soon as Mr. Anderson returns from 
England the necessary deposit for the American British Colonial will be 
put up and the company begin business. On the contrary, a friend just 
. arrived from England says the affair is a failure on the other side. 


Pa * * 


Tue Coney Island blaze started various rumors among the fire offices 
in this city, which lasted until noon, and among them were circumstantial 
ideas describing the burning of the Brighton Beach, Sea Beach Palace, 
and other hotels. One agency office reported a curious result of the fire. 
They had several outstanding premiums on Coney Island risks, and dur- 
ing the day of the blaze every premium was paid. The “interviews” of 
the dailies respecting the fire extinguishing facilities at the beach may 
draw attention to the excellence of individual buildings, but as to the 
general arrangements they are worthless. The large hotels are most 
admirably provided with securities against ordinary accidents and fires, 
but that does not apply to all of them. 


* * * 


For ‘ pure cussedness” in giving a reason, we commend to our readers 
the answer of the president of a down-town city company of the old fogy 
sort, The company had insured a mercantile risk twenty-one years and 
declined a further renewal a short time ago because the president had a 
“superstition” that it would burn after twenty-one years. It is pretty 
hard to reply to such a reason (so-called), but the broker suggested to the 
secretary that the Bloomingdale Asylum probably contained wiser men 
than his worthy president. ‘ 

* % * 

At this writing the steamer Bothnia is due to arrive from Liverpool. 
Among her passengers is Mr. L. C. Phillips, manager of the new com- 
pany, The City of London. He comes to this city avowedly for the 
purpose of establishing an American agency of his company and extend- 
ing his operations throughout this country. As we have before stated, 
Mr. Phillips is well posted upon all the. requirements of the American 
business. He had full charge of the business sent from this country to 
the Commercial Union, of London, and we caution our over-zealous 
friends who may be applicants for the agency not to draw their bows too 
strong, as Mr. Phillips is not a man who can be easily fooled by big 
stories or beguiled by the seductive vices of Coney Island and Harry 
Miner's, It will be perfectly safe for Mr. Phillips to disbelieve one-half 
of all he hears, and his chief difficulty will be in deciding which half. 
If the Bothnia is at her dock when THE SpEcTATOR is delivered, it will 
be true, doubtless, that the scramble will have begun. 


% % % 


IT is currently reported that the steel horse shoe business has entrapped 
three of the smartest fire insurance experts in this country, viz., W. T. 
Read, B. D. West and W. R. Kerr. They are now selling steel horse 
shoes and have quit the excitement of examining daily reports and stirring 
up delinquent backwoods agents for the pleasing occupation of provid- 
ing understandings for the noble horse, and sincerely we wish them all the 
good luck of which the horse shoe is the emblem, and if they attain to 
health, wealth and happiness in their new profession in proportion to 
their skill, tact and integrity as underwriters, they will indeed reap a gold- 
en harvest. The underwriting fraternity might spare several of it smem- 
bers with far less regret. 


x Ww 
THERE is a little flurry in grain elevator insurance owing to the unex- 
pected rush of grain to this port on account of the cheap freights. The 


Companies are stiffening up in their rates on all the elevators, and while 
Many offices are full at two per cent, and others at two and a half, there are 





instances of three being paid after four o’clock in the afternoon. We pre- 
sume it is impossible to so average the grain trade that orders for insur- 
ance in elevators shall reach the companies at reasonable hours, but a 
pretty close observation shows that the brokers are far more susceptible 
to a demand of three per cent after one o’clock than before, and as the 
grain dealers are all dependent on banks for loans to carry their contracts, 
they are obliged to insure nilly-willy. We anticipate lively times in grain 
insurance this fall, particularly if corn and wheat advance largely in price. 
An advance of twenty-five cents per bushel on one million bushels of 
wheat makes a vast difference in the demand for insurance on the contents 
of elevators. Sharp companies will make a note of this and watch for the 
increased demand and increase their rates accordingly. 
* * * 


WE are informed that the rates now offering on Dow's stores in South 
Brooklyn are thirty-five cents. If this is considered low enough or too 
low, how about the long string of companies who haye written it to the 
tune,of half a million dollars at twenty-five cents and less? There are 
some companies holding out for fifty cents and we predict they will get it. 








CORRESPONDENCE, 


CINCINNATI. 


Recent Conflagrations Attract Attention to an almost Forgotten Subject and an Apath- 
etic Municipal Committee—The Mayor's Influence Invoked—Probability of Un- 
safe Buildings Being Made Tenable—The Life Policyholders' Collection Agency. 


[From OuR OWN CORRESPONDENT. ] 

One good result of the recent extensive conflagrations in this city has 
been the arousing of a wholesome indignation : mong the public at the in- 
activity of the proper authorities in seeing that adequate means of egress 
from buildings are provided in case of fire. For some time past the 
‘Board of Egress” has been mainly noticeable for its apathy; but, with 
the repeated warnings of late, and in view of the defective means of escape 
from large numbers of factories, shops and tenement houses in the event 
of emergency, action in the right direction is now imperatively neces- 
sary. 

A petition to the following effect has been drawn up by an enterprising 
newspaper for the better production of life and limb: 

To the Hon. William Means, Mayor of Cincinnati : 


“ The undersigned, citizens of Cincinnati, recognizing the fact that there 
are many insecure and unsafe buildings in this city used as factories, 
shops, residences and tenements, in which the lives and limbs of the occu- 
pants are endangered by the liability to accident from falling walls, floors 
or roofs, and by inadequate means of escape in case of fire, herewith, by 
the token of our signatures, call upon you as Mayor of the city and ex- 
officio Chairman of the Board of Examiners of Insecure and Unsafe Build- 
ings, and of the Committee of Egress, to immediately exercise your au- 
thority and prerogative to the end that these boards may at once begin and 
vigorously prosecute the work of affording better protection for life and 
limb throughout the city ; and, promising our hearty co-operation, this, our 
earnest petition, is respectfully submitted.” 

The petition is signed by the major portion of prominent citizens and 
business men, and meets with general approval. It is earnestly to be 
hoped that its object, which is so emphatically for the public weal, will be 
attained speedily and thoroughly. 

“There are Millions of Money in Lapsed or Forfeited Life Insurance 
Policies Which in Equity Belong to Policyholders.” This is the heading 
of a dodger which is being freely distributed on the streets by the agents 
for the Life Policyholders’ Collection Agency. It states that the failure to 
pay a premium does not forfeit the reserve upon a policy, and solicits pol- 
icyholders who want money more than insurance to place their claims in 
the hands of the firm, professing ability to recover the amount of reserve 
out of every premium paid. According to the tenor of the above, there 
seems to be a neat way of backing out of the conditions of a policy by the 
insured, notwithstanding the stipulations therein contained ! 

In consequence of the late heavy losses from fire among wood- 
workers’ establishments, there is considerable nervousness on the part 
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of underwriters in taking risks of this class. Rates as high as six per 
cent have been offered, and it is uncertain whether risks can be placed 
even at such figures, although divided into several small amounts. Asa 
natural result rates will probably advance, and, for reasons that are 
obvious to insurance men, the advantages of this, if there be any, will 
accrue to British and other foreign companies, Nearly all the home 
companies have quitted marine business. The Delaware Mutual, North 
American, City of Pittsburgh, Eureka, Enterprise, and one or two other 
companies, the majority now doing business of this kind. It is difficult 
to get foreign companies to come here and insure hulls. The Eureka is 
one of the principal companies taking such risks. On July 26 occurred 
the death of Charles Thomas, of this city, who had long been a prominent 
supporter of the order of Odd Fellows in the State of Ohio. His remains 
were interred at Spring Grove cemetery, Thursday, July 28, and the obse- 
quies were largely attended. RIADA. 
CINCINNATI, Fly 30, 1881. 


PHILADELPHIA. 


The Girard Point Elevator and the Insurance Companies—Newspaper Efforts to Force 
the Companies into a Settlement—Was the Elevator Fired by Design ?—The 
Royal's New Building—Other Matters of Interest. 


[From OUR OWN CORRESPONDENT. ] 

ApouT three months ago the Girard Point Elevator in this city was 
otally destroyed by fire, the full amount of insurance on which was $382,- 
000, divided among seventy leading insurance companies—foreign and 
domestic—a list of which was published in THE SpEcTAToR three months 
ago. It was stated within a day or two after the fire occurred that an ad- 
justment would be made within forty-eight hours, and that the work of re- 
building would commence immediately, but some suspicious circum- 
stances connected with this immense fire have caused the insurance com- 
panies to move slowly, or rather, let me say with business-like delibera- 
tion. 

Briefly the suspicious circumstances are: The fire originated in the 
boiler house, a brick building of only one story, breaking out at one 
o’clock in the morning. In the boiler house was the quantity of coal 
usually kept in such places, and say a cart-load of kindling wood. Steam 
is kept up continuously in the boilers. Indicators were in position to 
show that the night-watchmen in charge of the boiler house, etc., attended 
to their duties properly, but one month before this fire occurred the indi- 
cator got out of order, and strange to say was not repaired. Then again 
this elevator was said to have been so faulty in its construction that it was 
very unsatisfactory to shippers of grain, who were loth to use it as a 
storage reservoir for their grain, because of a tendency to quickly produce 
mould. It was because of this latter fact that the old storage company 
got rid of the old concern, selling out on the first of April last to the 
Pennsylvania Railroad Company. On the 28th of April the building 
burned down, and in view of these and other facts that the insurance com- 
panies are not ready yet to disclose, they, very properly, are not comply- 
ing with the demand to hand over $382,000 to the owners, despite the 
clamor of certain daily papers in the interest of the Pennsylvania Railroad 
Company that the grain trade is suffering severely from the delay in ad- 
justment. 

One such journal is endeavoring, by publishing such interviews as the 
following with officers of the new storage company and merchants, to in- 
fluence public sentiment against the insurance companies. The first is 
from J. D. Potts, president of the new storage company, who is thus re- 
ported : 

Mr. Potts stated that the company were anxious to rebuild promptly, 
but had been wholly unable to take a single step in that direction because 
of the delays of the insurance companies, 

‘What is the cause of the delay ?” : 

“Tt is not easily to understand. The loss is admittedly a total one. 
The companies stand high, but are, apparently, dependent on a body of 
men who are known as adjusters. A committee of these adjusters were, 
at their own request, furnished early in May with plans, specifications and 
an estimate of the cost of rebuilding. This estimate was made by the en- 
gineer, under whose supervision the original structure was erected. Their 
Stated purpose was to procure from parties of their own selection estimates 
of like character. They have taken nearly two and a half months to do 
this, although they had assured us of the most energetic action, and have 
not as yet furnished us with any estimate or any bid, nor do they suggest 





a payment. We are advised that it is the invariable custom either to pa 
the full insurance promptly, or to furnish a responsible and satin 
factory contractor to replace fora less sum. We have assured the ad. 
justers that we want nothing more than either the replacement of the 
building as it was, or else payment of the amounts insured,” 

‘Ts this delay likely to affect the grain trade of Philadelphia ?” 

“‘TIt must affect it very disastrously. This is a phase of the matter 
which is giving us great anxiety.” 

A leading merchant who expressed fears that the delay in rebuilding the 
elevator will have a very bad effect on the grain trade of Philadelphia, is 
also made to say : 

“Even if the companies were to promptly settle the losses now the ele. 
vator can’t be rebuilt before next spring, arid every day of delay at this 
time makes it more likely that it will not be completed before next sym. 
mer or fall, for it is work that cannot be pushed rapidly in the winter 
months. The time that has been wasted since the fire would have been 
worth the whole of the winter, so faras pushing work on the elevator js 
concerned. I have taken pains to look into the case during the past few 
days, and I feel thoroughly convinced fhat the insurance companies are 
acting inexcusably in the matter, as I am reliably informed that they 
neither offer to pay their losses nor to have the structure rebuilt.” 


It is due to the insurance companies having risks in this grain elevator 
to state that no delay has occured on their account in the rebuilding of 
the structure ; on the day following the fire they authorized the Storage 
company to remove the deéris, and from that time until now the storage 
company has had 100 men—all they could work to advantage—employed 
in clearing away the old iron, bricks, etc., and they are not yet half done 
that work ; the fact is the freight cars could not remove the dedris from 
that fire inside of five months, and until then the erection of the building 
cannot be begun. 

It will be remembered that our legislature, at its last session, passed an 
act allowing foreign insurance companies to hold real estate in this State 
in their own right. The first fruit of this is that the Royal Insurance 
Company has purchased the property No. 304 Walnut street, which ex- 
tends back 100 feet, and thence eastward the same distance, and takes in 
Nos. 218 and 220 South Third street. The Walnut street property is the 
building which was occupied some years ago by the Philadelphia Saving 
Fund Society, and now temporarily by the North America Insurance Com- 
pany. The price paid for the whole lot was $80,000, and while the bar- 
gain was closed some months sinc¢ it was not possible to record the deed 
until the legislature had given its consent. It is the intention of the offi- 
cers of the Royal Insurance Company to erect a handsome building on 
the Third street end of their new purchase. This will be of the most 
modern style of architecture, and fully in keeping with the other struc- 
tures which have arisen in that vicinity within the past two years, Work 
will be begun as soon as the tenants can be dispossessed. 

The Philadelphia Record says that no man engaged in the speculative 
life insurance business should again get into the legislature. Upon which 
The Harrisburg Independent remarks: “ Neither should they be allowed 
membership in the church or fellowship in society. They are pariahs, 
whose very breath smellsof graveyards.” 

Mr. A. Gherst, supervising agent of the Home Mutual Insutance Com- 
pany, of Lebanon, Pa., made information against Dr. George A. Metagar 
and Peter Altland, of York, Pa., charging them with making false state- 
ments tor the purpose of procuring two policies of insurance. The doc- 
tor was the examining physician and Altand the boss agent at York. The 
prosecution is the first we have learned of under the Act of General As- 
sembly, approved the roth day of June last. The case will be one of pecu- 
liar interest and is a warning to physicians and agents to be careful in 
taking risks for insurance. PENN. 


PHILADELPHIA, August 2, 1881. 





COMMUNICATIONS. 


A LOCAL CO-OPERATIVE ASSOCIATION. 
(To THE EpiToR oF THE SPECTATOR.] 

I SEND you a prospectus of the “ Mutual Reserve Fund Life Association, 
of N. Y.,” and ask your opinion as to its plans; whether they are prac 
tical and if they can be carried out successfully. Also, if the managers 
are men who have had experience in the life insurance business and if a 
certificate in this Association can be relied on as a protection in the event 
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of death. Is it likely that the “bonds” which they propose to issue will 
amount to much as an endowment. An answer in THE SpzcraTor will 
greatly oblige. 

PouGHKEEPSIE, N. Y., Fuly 22, 1881. 

[We know nothing of the above-named company personally. It is 
a purely co-operative concern. We see nothing in the prospectus of this 
company to commend it above the other concerns, the inherent weakness 
of which we have so frequently exposed.—Editor THE SPECTATOR.] 








COMPANIES AND AGENTS. 


The California Insurance Company and Its Eastern Department. 


As previously mentioned in THE SPECTATOR, this old pioneer insti- 
tution, with enlarged capital, and assets now aggregating $856,885.55, has located 
its Eastern Department at No. 24 West Fourth street, Cincinnati. Compliance 
with the several State Jaws is now being made and business is already flowing to 
headquarters, which is proof that an institution of merit, managed on sound busi- 
ness principles, meets not only with favor from the public, but encouragement also 
at the hands of numerous agents in the field. 

The “Old California,’’ as itis popularly called on the Pacific coast, was organ- 
ized during the winter of 1860, and issued its first policy April 2, 1861, and has there- 
fore completed twenty years of its growth. From the timid plant of $200,000 sub- 
scribed capital, this institution has grown to that of $600,000 capital, fully paid up, 
a net surplus over all liabilities (including capital) of $153,491.86, and has accumu- 
lated assets exceeding $850,000! During this time the company has maintained 
handsome dividends to its shareholders and enjoys the confidence of the whole pub- 
he to an unlimited extent, as a reliable, progressive standard, and, we may say 
model underwriting institution of the ‘‘old school” type. In extending its field of 
operations and seeking business in the North, West and South, the California will 
sacrifice none of its reputable and conservative practices, but steadfastly maintain 
a course of orthodox management, looking rather to the quality of its trade than its 
quantity. ‘The branch office of the Calitornia, at Cincinnati, is quite in keeping 
with the character of the company, substantial and desirable in every appointment, 
The main office, 65 feet by 20, is fitted up with oiled-walnut fixtures and furniture, 
and the walls ornamented with large photographic views of the best of Califorzia 
scenery, including Yosemite Valley, and there is also a picture of the new and ele- 
gant building in which the home office of the company is located. The document 
department, 40 feet by 20, is replete with conveniences for the expeditious packing 
ard shipping of agency supplies. The appointments of the departmental office 
throughout are neat, attractive, roomy and comfortable. 

We congratulate the ‘‘O!d California’ not only on its past success, but also on 
the very auspicious future which seems to greet its new departure in the field. Mr. 
L. L. Bromwell, the vice-president, who has in person opened the branch office, 
will early place in charge a popular Western underwriter of extended experience, 
and return to his home in San Francisco. The office of general agent being an 
elective one, no person will know who the lucky man 1s until the company’s Board 
of Directors at home makes its final ballot. The only local agent who has yet been 
appointed is Mr. H. H. Brown, of Chicago. 





The Lloyd’s Plate Glass Underwriters. 


THE attorneys for the individual underwriters at the Lloyds recently 
submitted to them a statement of the plate glass insurance business for the first six 
months of this year. The statement showed the largest business they have ever 
done during the same period of time, and what was better the most profitable. 
The underwriters have made some changes in their policies more explicitly to de- 
fine their position in regard to the new law and have increased the number of un- 
derwriters to fifteen, having added such prominent names as Grinnell Burt, Presi- 
dent of the Lehigh and Hudson River Rail Road Company, and R. W. Bogart, of 
the well-known banking house of O. M. Bogart & Co., among others. However 
much we may differ with these gentlemen as to their mode of doing business we 
have reiterated time and again that they were of high standing, of large means, and 
their policies give all the security anybody can reasonably ask for. Their prompt- 
hess in replacing losses has given them a fine reputation, and with the conduct of 
the business in its details we can find no fault. 


—Quebec will soon begin to feel the effect which a deficient water 
Supply imposes upon a place. It should have felt this before, having had many de- 
vastating fires, but now the insurance companies having agencies in that city are 
about to reconstruct their tariff on risks. An average advance of twenty-five per 
cent is suggested. 
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Some Insurance Decisions. 
INSURANCE OF MORTGAGED PREMISES. 


In the case of Dick vs. the Franklin Insurance Company, of Philadelphia, a de- 
cision was rendered May 31, by the Missouri Court of Appeals, in which it was 
held that the trustee in a deed of trust in the nature of a mortgage has an insur- 
able interest in the mortgaged premises distinct from that of the mortgagor, and 
that the mortgagor and mortgagee may each insure his individual interest, and 
this is not double insurance. Opinion by Justice Thompson, 

A COMPANY NOT BOUND TO GIVE GRATUITOUS INFORMATION, 

In the case of the Home Insurance Company,‘of New York vs. Holway, Judge 
Day, of the Supreme Court of Iowa, recently decided that a company which re- 
employs an angent who has been previously discharged for failure to pay over his 
collections, is not bound to inform his sureties of his prior delinquencies, unless 
information as to his character is distinctly applied for. 


THE RETALIATORY PROVISIONS OF INSURANCE LAWS UNCONSTITUTIONAL, 


In the case of the State of Indiana against ex-Auditor of State, Henderson, to re- 
cover fees collected by him under the retaliatory, or ‘‘ reciprocal,” act of 1877, 
Judge K. M. Hord, of the Johnson Circuit Court recently decided the act to be 
unconstitutional, and instructed the jury to find for the defendant. 


NOT NECESSARY TO BE ACCURATE IN STATING PROPERTY TITLES IN INSUR- 
SURANCE APPLICATION, 


How accurate shall we be in stating the title to property under an application for 
insurance? In the Supreme Court of Michigan on the 13th ult., in the case of 
Castner vs. the Farmers Mutual Insurance Company, Judge Campbell said : 
‘The law does not require the insured to explain the exact state of the title ; 
neither is it necessary that the precise nature of the interest should appear in the 
application or policy, unless distinctly required." 

REASONABLE TIME FOR PRESENTING PROOF OF LOSS. 

The case of James S. Kirk & Co. vs. The Ohio Valley Insurance Company, was 
an action brought to recover $1500 upon a po'icy issued by the defendants to the 
plaintiffs upon their stock of soap and candles in their store in Chicago, and de- 
s‘royed by fire in that city in October, 1871. The action was begun in 1879, and 
the defense was that the action was not commenced within one year from the date 
of the loss. Recently in the Hamilton (Ohio) District Court, Justice Cox render- 
ing the decision, it was held: 1st. That the word forthwith meant within a reason- 
able time under all the circumstances after the loss, and that the question of rea- 
sonable time was one for the jury to determine. 2d. That when the policy contains 
a provision that a loss is payable within a certain time after presentation of proof 
of loss, the limitation of time does not begin until the proofis furnished. The 
judgment of the lower court was reversed, 

A SUSPENDED COMPANY LIABLE FOR PREMIUMS, 


An important insurance case of which the following are the leading facts, has 
been decided by Judge Mackenzie, of Toronto. Edwin P. Rice, late of Pres- 
ton, Canada, held a policy in the defunct Empire Mutual Fire Insurance Company, 
and although his policy was burned, he was unable to collect the amount of his 
insurarce. The Government of Ontario obliged the Empire Mutual to suspend 
business, on the representation of the Inspector that they lacked surplus to go on, 
when Rice sued the ex-directors for the premiums paid by him. In rendering 
judgment in the plaintiff's favor, Judge Mackenzie uttered some strong words 
about mushroom companies, and hoped the Government would adopt measures 
to protect the public from them. 


AUTHORITY FOR ACCEPTING SERVICE IN ANOTHER STATE FOR A COMPANY. 


The war interrupted the payment of premiums on a policy held in Virginia, in 
the Connecticut Mutual Life. The policyholder died in 1869, the company hav- 
ing done no business in Virginia since 1861. The result was the case of Ellis vs. 
the Connecticut Mutual Life, Ann Ellis, administratrix, bringing suit against the 
estate of one Little who had been the company’s agent in 1861. Ellis received a 
verdict, but the company carried on the case, holding that the admistrator had no 
authority to accept service, and was not the agent unless made so by an act of the 
Virginia legislature in 1877 which provided that in case of the death, insanity, re- 
moval from the State, resignation or removal from office of the agent, the company 
shall make a new appointme’t, and in case of failure to make such appointment 
the personal representative of the deceased person or the committee of the insane 
person shall be held authorized to accept service. No such power of attorney shall 
be revoked until after a like power has been given to some competent person. 
Judge Shipman has given opinion, as follows: ‘it seems to me plain that the 
act of 1877 is prospective, and relates only to the companies which were at the time 
of the passage of the act engaged in the business of making and renewing con- 
tracts of insurance with the State, or shcu!d thereafter engage in such business. 
Statutes are to be considered prospective unless the language is express to the con- 
trary, or there is a necessary implication to that effect. (Harvey v. Tyler, 2 Wall, 
328; Warren Manufacturing Company v. A2tna Insurance Company, 2 Paine, 
sor.) The act is not in terms retrospective. It cannot be presumed in the ab- 
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sence of express terms that it was the intention of the legislature that the act should 
apply to a company which had abandoned business in 1861, and that it should be 
construed to provide that the administrator of an agent who had died before the 
passage of the act and whose power terminated in 1861, was clothed with power to 
accept service in 1878. Such a construction of the statue is not permissable unless 
language is used which admits of no other construction. In my opinion the State 
court of Virginia had no jurisdiction of the defendant.” 





Life Insurance in Massachusetts. 


WE have received from Commissioner Clarke of Massachusetts, an 
advance copy of his report on life, accident and fidelity insurance in that State 
during the past year. Mr. Clarke is pronounced in his 0, inions regarding fraudu- 
lent companies, and equally so in praise of those companies that are doing an 
legitimate business in an honest and reputable manner. We make extracts as 
f sllows : 

AN ENCOURAGING RETROSPECT. 


It was stated in the last report that seven of the life companies trom other States 
authorized in Massachusetts in 1853 were still occupying the field, their aggregate 
business having increased in amount insured from $65,984,071 at the beginning of 
1853 to $666,392,453 at the commencement of 1880, an increase of more than ten- 
fold; and in amount ot admitted assets at corresponding da es, from $6,821,942 to 
$194,724,578, an increase of more than twenty-eight fold. 

These seven companies were the Mutial Life, Manhattan, and United States 
of New York, the Connecticut Mutual, the Mutual Benefit, of New Jersey; the 
Union Mutual, of Maine, and the National, of Vermont. 

Betw: en 1870 and 1875, as was also stated, all these companies, as shown by their 
returns, were carrying much greater amounts of insurance than at the beginning of 
1880. All but two of them were largely in excess during the entire period of six 
years; and one of these two, the Mutual L ‘fe, was carrying upwards of three mil- 
lions more in 1874, and upwards of six millions more in 1875, than at the beginning 
of 1880; while the other, the National, of Vermont, was considerably in excess 
during the last four of the six years named. An average aggregation of a!l the in 
surance carried by these seven companies between 1870 and 1875 inclusive, shows 
an amount nearly thirty-five millions over that carried by them at the beginning 
of 1880. 

We refer thus to the business of these companies because they are the only ones 
from other States now left tha: were authorized in Massachusetts in 1853, and be- 
cause its results furnish so good an illustra’ion of the wonderful growth, as well as 
periodical depression, of life insurance in America. Had annual statements bzen 
rendered from their first year of business, still greater contrasts would have 
appeared. 

Another matter of interest is presented in connection with the prediction made 
last year, that, under the re-action thea already inaugurated, these companies, as 
well as others, might ere long exceed all previous measure of success. In partial 
fulfillment, the Mutual Life alone made a gain of more than seven millions in 1880, 
exceeding by almost a million any previous volume of outstanding insurance ; 
while the aggregate amount held by the seven companies at the close of the year 
shows a met gain of nearly six anda half millions. Itis a pleasure to know that 
other companies are also making great gains, some of them having transacted a 
larger and more successful business during the last than in many previous years. 

While this condition of things is most hopeful and encouraging, it shou'd not be 
forgotten that only. by a judicious and jus: administration of the great and import- 
ant interests intrusted to them, can the present managers of American life iasur- 
ance expect to escape the criticisms s> deservedly uttered in condemnation of those 
who have proved recreant and treacherous to sacred obligations, and the betrayers 
of confiding patrons. From the record of companies remaining in Massachusetts, 
now so thorougnly sifced, and apparently so free from discreditable association, 
there seem to c »me welcome assurances that in their ranks the disgracetul scandals 
which have blackened the history of so many unworthy competitors will find no 
repetition. That it may be so, no honest official, or anxious policyholder, or trust- 
ing dependant, can offer a more appropriate invocation. As the official represent- 
ative of an Insurance Department, we can only and heartily respond, Amen, and 
Amen. 

THE HARTFORD LIFE AND ANNUITY. 


Mention was made in the last report from this Department that the Hartford Life 
ani Annuity Insurance Company had been res'ricted to the transaction in Massa- 
chusetts of its regular life business, for which only it was admitted to the. State. 
The restriction was compelled by its deliberate disregard of statutory requirement 
and obligation, particularly in connection with its co-operative annex, ‘‘ Safety 
Fund Department,”’ so called, though in many respects artfully deceptive and less 
meritorious than the most ordinary co-operative scheme, and therefore in the worst 
sense repugnant to the statute of 1872, chap. 325, sect. 7. 

In the process of evading this law, the enactment of which was the outcome of a 
decision of the Supreme Judicial Court (see Commonwealth v. Wetherbee, Mass. 
Reports, vol, 105, p. 149), the company defiantly and boastingly procured for its 
purpose the incorporation in this State of a branch, or agency, through which t 
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might with impunity conduct its illegal business. In this proceeding, advantage 
was taken of legislative generosity in granting special privileges to associations 
and societies organized under the laws of Massachusetts, for educational, religious 
charitable, and other purposes; but it was a bold assumption ot privilege by ree 
company, never intended or even contemplated by the legislature, and in no sense 
sanctioned by its enactment. Nor was the company’s course justified or palliated 
in the slightest degrec by the subsequent investigation of its affairs before a com- 
mittee of the Connecticut Legislature, which resulted in settling nothing of practi- 
cal importance, except, perhaps, that the subject-matter most involved was more 
of a judicial than of a legislative character. 

But of the final result of its open and very manifest violation of the terms of its 
license and ot the laws of this State, the company’s authority to transact further 
business therein was wholly revoked. In justice to gentlemen named among the 
corporators of ifs Massachusetts branch, and to any others, it is not suppos- 
able that all were aware of the animus and purpose prompting the inception of this 
scheme. That such was the fact, personal explanations have given unqualified 
assurance. 


THE NATIONAL OF THE UNITED STATES. 


The authority of the National Life Insurance Company of the United States to 
transact business in Massachusetts has also ceased during the year. The reported 
questionable manipulation of its assets, in regard to which information was asked, 
but withheld by its officers, and the equally questionable procedure of pretended 
agents to frighten its policyholders into a surrender of their claims for a fraction of 
their value, was a sufficient forfeiture of its right todo business. The “ freezing- 
out’ process adopted by the company in this and other States is discreditable and 
heartless in the extreme, and is damaging almost beyond estimate the interests of 
legitimate life insurance. Policyholders have rights as well as companies, and such 
rights are entitled to equitable recognition. But when the reasonable comities of 
business are ignored, and policyholders literally robbed under cover of the flimsiest 
of technicalities and pre:ences, the provocation of distrust and condemnation should 
occasion no surprise. 


THE CONTINENTAL LIFE. 


In the last report to the legislature it was stated that the authority of the Con- 
tinental Life, of Hartford, Conn., to transact new business in Massachusetts had 
been revoked, ‘‘ because of incorrect statements of its assets and liabilities—the 
former having been largely overs‘ated, and the latter considerably understated, 
its actual condition showing such impairment as to compel the action reluctantly 
taken by this department.” Although the fullest measure of leniency and delay 
which propriety and courtesy could possibly warrant was extended in all good-will 
toward the company, as both record and correspondence abund intly show, yet its 
representatives have busily promulgated the statement that the revocation was 
prompted by personal considerations, and that the depariment has now come to 
see that it made a mistake! It is only necessary to say that neither assertion bears 
the slightest shadow of truth. The revocation was demanded by law, and became 
all the more imperative upon the company's own admission of incorrect returns. 
The treatment of its policyholders, not a whit more justifiable than that ado,ted 
by the Knickerbocker, the Charter Oak, the National of the United States, the 
just exploded Universal Life, and some others, all of them heretofore excluded 
from the State at various dates, gave additional reason for retiring the Con- 
tinental. The only mistake, it such it can be termed, was delay in final action. 


ACCIDENT, CASUALTY, AND FIDELITY INSURANCE. 


Accident Insurance.—The Travelers, ot Hartford, the first company to perfect in 
this country a scientific system of special insurance of life and limb against acci- 
dents, has had only two authorized competitors in Massachusetts for many years. 
It re-insured one of these, the Railway Passengers, in 1878. The other, the Fidel- 
ity and Casualty of New York, formerly the Knickerbocker Casualty, still remains, 
and, under the provisions of chap. 130 of the Acts of 1879, is at present restricted 
here to its accident business only. 

Incorporated in 1863, and admitted into this State in the following year, the busi- 
néss of the Travelers from the first has shown increasing volume and success, thus 
indicating a large and popular demand for such insurance. In its earlier history, 
several other companies chartered for the same purpose proved unfortunate, and 
withdrew. Now, however, a foreign company, the Accident Insurance of North 
America, of Montreal, Can., proposes to compete for a share of the patronage, 
and, having complied with legal requirements, is hastening arrangements to com- 
mence business. 

In the meantime, it is only right that persons desiring this class of insurance 
should be cautioned against irresponsible and unauthorized asscciations from other 
States which are practising their impositions in various sections of the Common- 
wealth; notably, one from New York, and another from Indiana, both financially 
unreliable and unworthy of confidence. For self-protection, every person so ap- 
proached has perfect right to see the agent's certificate of authority from the Insur- 
ance Department. ° 


Casualty Insurance.—In distinction from accident insurance of life and limb, four 
companies now authorized in the State insure other casually risks,—tw2 against 
steam-boiler explosions, and the others against breakage of plate-g'ass, etc. Their 
annual statements will be found in subsequent pages of this report. It is sufficient 
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to say of the present standing of these companies, that personal inquiry and in- 
vestigation show them all able to meet the fullest measure of liability which they 
assume. Ifin casualty underwriting as much diligence were used in honorabk 
competition as in the cultivation of foolish jealousies and petty rivalries, all in- 
terests would be materially propitiated and advanced. 

Fidelity Insurance.—The last two or three years have developed a growing de- 
mand for this kind of insurance, chiefly among banking and other moneyed insti- 
tutions, and to some extent among mercantile and ovher business houses. No 
company, however, has thus far been authorized to write such risks in this State. 

A former legislature granted a charter for a local company with a capital of 
$500,000 ; but, in consequence of failure to secure so large an amount within the 


SUMMARY OF THE INCOME, EXPENDITURE, ASSETS, LIABILITIES 











AND BALANCES OF THE SEVERAL COMPANIES, DECEMBER 31, 1880, 


statute time, the charter was extended, with a reduction to $300,000. Even this 
was not secured, and the charter has now lapsed. Pending this condition of things, 
a law enacted by the present legislature permits the transaction ct fidelity or guar- 
antee insurance with a paid up capital of $200,000, 

The Fidelity and Casualty Insurance Company, changed in name from the 
Knickerbocker by an amendment of charter in 1880, which gave it permission to 
write this class of risks also, is an applicant for authority to add the same to its 
accident‘business in this State, so soon as its proposed increase of capital to $250,000 
is paid up to the required amount. Meanwhile the Guarantee Company of North 
America, of Montreal, Can., which is also an applicant for admission to the State, 
is completing its arrangements for the same branch of business. 




















































































































Cash Ratio of Counties ot Surplus as 
: >C ANY r= Gross Gross | Assets regards regards 
aS OF rere CMa are | Gross Income. pependitures.| ress Assets. | 1 ighitities, to Liabit~ Policyholders, Policyholders, 
4 ities. Dec. 31, 1880. Dec. 31, 1879. 
a ccrceaaninat ee ae spinon = ~~ * 
| 
MASSACHUSETTS COMPANIES. e | 
Berkshire ...-----------------e00e +222 ene en ee = een e eee eee $25,500 $582,290 $5 0,897 $3,516,433 $3,169,098 110.96 $347,335 $314,692 
ohn Hancock -.-.--- pe en-cesccees= woee 498.856 597,982* 2,571,¢ 2,403,278 106.98 167,820 222,559 
assachusetts Hospital 500,000 203,680 134,799 1,131,669 306, nese 824,803 Ps sea] 
Massachusetts Mutual ......-..-----.----------- ------------ ooo 1,158,696 951,590 7, 00,655 6,186,321 113.16 814.334 ose 
New England Mutual--- oceee oecee exes 2,446,724 2,215,850 15,941,879 13,289,916 119.95 | 2,651,963 1,986,135 
State Mutual........-------- 2-2 20------ nee e nee nese eens eee : 427,076 267,216 2,777,771 2,191,075 126.77 586,696 512.994 
Totals ....-..-.-2--2-- +--+ 200+ eon2---- cone roe: cone nese $525,500 $5,317,322 $4,668,334 $32,939,505 $27,546,554 119.58 $5,392,951 $4,490,701 
INSURANCE COMPANIES OF OTHER Saves, 
BIMA.....0---- 2220 -- oon nee enon nnn ene concen: woes cnee coos $750,000 $3,953,883 $3,226,151 $26,327,267 $22,373,453 117.67 $3,953,.8'4 $3,566,751 
Connecticut General -..------------ - -- 150,000 205,604 170,430 1,313,537 1,047,710 125.37 265,827 321,230 
Connecticut Mutual. ---- ee 8,150,060 7,432,675 47 913,829 46,154,824 103.81 1,759,005 15775.649 
Equitable 1C0,000 8,735,699 6,306,853 40,706,401 345150,747 119,19 6.555.654 5,784,470 
Germania - 200,000 1,688,944 1,332,415* 8,796,200 .1 36,607 108.11 659,593 600,138 
nae 125,000 674,781 644,690 4,921,137 3,699,964 133,00 1,221,173 1,100,908 
160,000 147,649 125,196 649,456 577.315 112.50 ¢ 72,143 51,934 
100,000 1,623,917 1,553,095 1¢,151,289 8,705,115 116.61 1,146,174 1,302,801 
100,000 690,555 758,501* 1,947,822 1,664,172 117.04 | 283,650 2931065 
Mutual ......------.---------20----- soee eee ooo 17,140,€95 154777,969 91,529,654 85,180,457 107.45 6,349,197 5,859.34 
Mutual Benefit ....--------. ------------------------- -- wees 5,801,482 5,631,992 35,720,816 31,911,434 111.96 3,815,382 3.742.401 
National, Vermont....-------------------- cove 381,404 243,050 2.412.204 1,768,154 136.43 | _ 644,140 424,990 
New York ............-----------0-+-202--------2---- ooee 8,824,172 55717,872 43,031,142 36,327,173 118.45 | 6,703,969 55374404 
Northwestern Mutual sees 35144,957 2,681,723 18,295,420 15,343,256 119.24 2,952,164 2,987,784 
Penn Mutual ........-------------------------------- — 1,459,762 1,143,869 7:437,216 202,680 119.90 | 1,234,530 1,114,012 
Provident Life and Trust........---------- 500,0c0 1,162,603 655,183 54373.422 45515,456 119 co 857, 837,649 
Provident Sevings ..........c0..222eeeeece 100,000 69,852 84,917 | 155,035 555777 279.03 99.858 97,813 
Travelers .......-..----------------------- eee 679,211 368,241 5,519,104T 4,053,818f 136.15 | 1,465,376 1,298,779 
Union Mutual oon 1,110,252 1,360,889 6,631,507 6,334,927 104.68 | 296,580 241,836 
Ec cevnencedrecebuees 250,000 902,754 779,222 5,119,943 4,528,268 113.06 591,675 529,980 
Vermont..........------ 100,000 45,009 38,523 221,495 122,206 181.24 99,289 103,813 
Washington .........-.-2--- 00 coos cons coceccceccccccee 125,000 1,341,493 1,181,518 5,815,981 5.251639 110.75 564,342 576,936 
I OE CE DIE occccccncescnisioussivecinesnete $2,700,000 $67.934.738 $57.215.074 $369,996,657 $328,105,152 112.77 | $41,€91,505 $37,587,321 
Grand totals ..........22..---0---ccnesncceccsencscocce $3,225,500 $73,252,060 $61,883,408 $402,936,162 $355,651,706 113.29 | $47,284,456 $42,078 022 
* Including the expenses of establishing the Prudential Department. t Including both Life and Accident Departments. 
POLICIES ISSUED, TERMINATED, AND GAINED IN 1880, WITH NUMBER AND AMOUNT OF POLICIES IN FORCE DECEMBER 31. 
IssuED. TERMINATED. Gain or Loss. Poxicies in Forcs. 
NAME OF COMPANY. a —|——_—__-_—— 
Number.| Amount. | Number. A mount. Number. A mount. Numéber.| Amount, 
. sa aac 
| } | 
: MAssacuuseTtTs COMPANIES. 
SE tina cncvvnseietnceqncsstenseesesbereum. qsgbdibamebeuneiacsesdasees 1,164 | $2,482,267 955 $2,010,8-0 +209 + $471,307 5,582 $11,930,0 
sa | ene 899 | 1,438,539 1,225 2,382,669 —326 —944,130 6,039 10,978,584 
assachusetts Mutual 1.473 3.929.904 1,363 35431,359 +110 + 498,545 ager7s Fey 
New England Muiual............- 1,928 5,034,788 1,711 4,825,649 +217 + 1,109,139 18,967 56,148,627 
PER ivatiddcnvle sindcoqpessansteenabaesronrmediasibnwsnnneneuinaaiaan 300 56,000 219 483,608 | +81 + 372,392 4:73 10,287,150 
COME soccsnnscpecccsccvcssncesest ceediueseceusses seocccocssseccsseeets 55764 $14,641,498 5,473 $13,134,155 | +201 + $1,507,343 48,494 | $118,620,081 
INSURANCE COMPANIES OF OTHER STAVES. 
Es icetcironin cnrcandeavssnscecins otsbacseencveseeseswwessbvesseteaisenens 45314 $6,904,175 3,915 $6,780,394 +39% + $213,781 56,651 $77,051,819 
Connecticut General... -. -- rascse 568 763,091 455 699,808 +113 + 63.19 34530 55399-943 
ERS OUD a oon cece ince cess cuss spcnasensencee 4,052 | 9,597,908 | +3 12,077,664 | —161 —2,409,75 64.343 162,105,367 
uitable 94732 35,170,805 5 19,930,817 | +4,224 + a ed $2,272 177597.703 
rmania .. 2.324 | 4,151,662 1,792 2,962,135 | +532 + 1,189,527 20,1 33,885.522 
ome...... pececsensceses cecsececensensese 807 1,504,435 | 764 1,464,831 | +43 + 39,604 7.467 14,348,067 
Homeeopathic ' 591 630,438 . | 52t 769,111 | $33 —138,673 2,332 3,150,593 
Manhattan 1,104 | 2,802,873 1,169 3-5274366 | = —724,493 11,35 32,608,125 
Metropolitan 370 | 399.413 1,155 1,5°2,852 | —785 —1,163,439 6.895 10,063,479 
ee 10,103 | — 33+700,759 7.55t | 26,459,462 | +2,555 + 7,241,297 97-97 306,002,164 
Mutual Benefit 5,110 | 13,025,391 3,046 9,278,658 | +2,064 + 3,746,733 44-350 121,466,979 
National, Vermont 518 | 1,020,348 255 608,957 +263 + 411,391 4.29. 8,717.44 
eli acne eae tea ctaabnasvatas 6,946 | 22,229,979 | 4,10 13,920,825 | +2,843 + 8,309,154 48. 135,726,91 
NE II ccs. cca ning pneaieeidedabaneacesovicen same snaeul 4,224 | 9,801,281 | 3,11 6,783,088 +1,106 + 3,018,193 34,172 64 ——- 
Penn Mutual... ... eneessicaeeccseh PERLE 2,122 | 4,791,405 | 1,077 2,860,874 + 1,045 + 1,930,531 12,234 31,608,564 
EES NEED AGERE LEELA AREER 1,420 | 5y035,260> | 575 1,766,110 +845 + 3,269,156 ,202 25-755y45% 
a a a | 1,898 1,404.18: | 733 683.902 + 1,166 + 720,679 2,243 2,027,710 
ctcdlenigneecenve ons satgnan apenas 1,787 3s295.137 | 1,225 2,378,630 +562 +916,50 11,914 10988 
ER, AEE LEN LEIS TL LN EF METAS ICL NAGE 1,920 | 39445,231 | 2,775 5)105,739 —795 | —1,660, 14,120 25,036, 
ib Ree leit 1,140 | 3,580,474 | 1,423 4,005,411 +283 | —505,937 9.428 16,856,766 
ta Grteitihd hase dae dears xuedibkedeen ius inest semubasin cs akiee ioe 123 | 129,105 103 168,151 +20 | — 39,046 586 919,961 
EP vebincncLabdiwegesovesruneveewensatethuncoondegurstsuninn sess euetile 2,007 | 4,446,072 1,070 2.442, 76 +937 | + 2,003,996 11,076 2344515270 
INT TIN <n ins aunt oped alent ate bbaCniddon & hand abihadiel 63,183 | $167,928,429 46,485 $126,326,551 | + 16,698 | +$41,601,878 524,875 |$1,299,646,424 
Nin de idpnsctcsindomntntiedadiebuantewndhysebeecdiwiekssuiidand | 68,047 | $182,569.927 51,958 $139,460,706 + 16,989 +$43,109,221 | 572,669 ($1,418, 266,90; 
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NAME OF COMPANY. 





Massacuusetts Cos. 
Berkshire 
John Hancock 
Massachusetts Mutual 


RATIO OF REAL ESTATE AND OTHER INVESTMENTS TO GROSS ASSETS. 


Gross Assets. 


$3,516,433 | 


2,571,098 
7,000,655 
15,941,879 


Rea Estate, 
Stocks, Bonps, ETC., 


Amount. 


$1,273,683 


2 


886,154 
11,414,431 


LoANED ON Monrrt-| 
GAGES AND 
COLLATERALS. 


Premium Notes. 
OWNED, 


A mount. er ct. Amount. 


$192,668 
194,946 | 
670,643 

1,289,231 | 


$1,875,779 | 
1,277,907 | 
2,992,509 | 
25244,925 | 


994.783 


UNCOLLECTED 


AND DEFERRED 


PREMIUMS. 


Per ct Amount. 


$47,297 


30 364 
123,947 
377,938 


Per ct... Amount. 


1.34 $79,505 
1.19 27,724 
1.17 114,485 
2.47 4175303 


Casu ITEms. 


Per ct. 


INTEREST Accrugp 


AND Unpan, 


A mount, 


$47,501 
45.374 


New England Mutual 


State Mutual 2,777,771 2,289,940 155,900 | 


21,392 | +--- 295.539 10.64 








TORE, ccccccensss eescceccccceess $31,807,836 | $18,858,901 $8,547,020 | 
INSURANCE Cos, OF OTHER STATE:. 
e - $26,327,267 
-- 1,313,537 
47,913,820 
40,706,40T 
‘s 8,796,200 
4.921,137 
649,456 
10,151,289 
1,947,822 
91,£29.654 
35,726,816 
2,412,204 
43,031,142 
* 18,295,420 
79437,216 
593731422 
155,035 
4,052,783 
6,631,507 
55119,043 


$9,182,409 
504,008 
18,749,939 
16,118,038 
55152.749 
157971459 
422,467 
5,842,123 
600,200 
61,245,848 
717295489 
_ 7424344 
18,955,922 
10,002,729 
2,646,204 
2,043,302 
118,300 
1,941,445 | 
T,99°, 
2,754,863 
52,291 142,443 
2,181,273 35158,648 


$71,741,717 | 


$9,482,661 
609,255 
20,946,047 
21,390,428 
3.458,700 
2,200,886 
193,880 
2,427,690 
929,287 
26,190,336 
21,552,832 
1,505,440 
2157944314 
4,271,821 
3,657,581 
3,036,848 
112,500 
1,266,022 
3,224,598 
2,056,459 


wu 


,ONWOLDS Ni 


Homeeopathic- . 
Manhattan 
Metropolitan........... 
Mutual 

Mutual Benefit 

National, Vermont 

New =" esapeemereat 
Northwestern Mutual... 


I PUNE cnccceresssuresens a 
‘Treveless’* ..........- 





Totals of other States_..... ....-. $368,530,246 | $153,141,149 | 41.55 





$2,368,880 $579.546 | 1.82 $934,556 


$140,091 : $4,232,543 
19,682 45.591 
38,927 3,256,819 
2,183,007 
. eee 126,719 
36. 5.78 " of 55,004 
65.05 a 5.155 -49 135455 
57-55 1,489,114 117,963 126,030 
30.82 43 112,331 48,295 
66.92 | Pos 760,617 1,9519581 
21.63 4,112,236 194,726 1,481,773 
30.77 21,535 18,021 
44.06 597.451 474,260 
54-66 1,873,329 179,811 
35-58 650,493 101,444 
38.02 68,832 174,068 
11.76 6 19,622 
47-90 87,700 
30.02 | 1,053,508 96.066 
53-81 109,014 107,930 
64.29 . 45449 
54-32 cies 120,435 


» 2 
$2,852,282 
108,18 
3,702,157 





46.60 | $17,663,441 $3.500,025 $16,940,119 $5,543,795 








| 
| 


Grand Totals................--.. | $400,338,082 | $172,000,140 





42.95 | $180,288,737 | 45-04 | $20,032,321 


$4,079,571 $7,874,675 $6,062,638 


* The business of the Accident Department is not included in these amounts, 


MASSACHUSETTS BUSINESS. 


Po.icies IssuED 1N 


NAME OF COMPANY. 


Number. 


MASSACHUSETTS COMPANIES. 


—_ Hancock 
assachusetts Mutual 
New England Mutual 
State Mutual 


Totals 


Mutual Benefit... 
Natioral, Vermont 

New York 

Northwestern Mutual_.. 
Penn Mutual 

Provident Life and Trust-_. 
Provident Savings -.. 
Travelers 

Union Mutual 

United States 


Poticigs in Force December 
31, 1880. Premiums Claims 
Received During Paid During 
1880. 1880, 





| 
1880. | 
| 


Amount. | Number. Amount, 


$130,388 

131,174 
211,925 119,992 
490,181 380,391 
140,000 59,675 


$821,620 


$180,486 


$4,075,835 
129,160 


3 693,854 
6,233,863 
14,828,209 
5-151 ,644 


$400,734 | 1,877 
93.111 | 1,969 
936,840 | 2,986 
809,941 4.497 
366 000 | 2,507 


$2,606,626 


$1,151,752 


13,836 $33,983,405 


$119,912 $256,808 
16,700 22,122 
4795347 217,829 
223,978 159) 
361,366 13,370 14,571 
713,238 19,706 54, 
230,963 5,681 7575° 
2,248,124 56,604 76,685 
395.865 32,417 28,350 
24,606,010 753,024 729,759 
10,264,680 190,458 202,644 
3,410,007 114,447 59,000 
10,527,151 265.379 232,430 
243791463 97.499 11,392 
1,083,400 23,927 2,210 
1,296,671 41,019 20,911 
238,602 5,508 3,000 
1,521,707 31,582 3153846 
5,806,622 142,754 201,47 
721 1,185,615 33,201 47,900 
212,900 15,414 1,312 
1,630,595 75.074 49,368 


$4,141,433 
698 ,448 
13,255,818 
7:983,716 


$356,613 | 35145 
52,860 530 
1,044,369 | 59544 
970,896 2,108 
63,000 | 248 
13,000 275 
345475 | 
201,980 
25,500 
1,381,527 


109 
463,325 588 





$94,192,204 





$10,225,763 36,857 $2,757,601 $2,431,363 





Plate Glass Breakages. 


THE following table shows the causes of 1000 breakages made good 
by the Edinburgh and Provincial Plate Glass Insurance Company, Limited: 
From children playing and quarreling, 41 ; cleaning windows, 38 ; coaches, carts 
and horses running into, 39; crowd, pressing against, 2; dogs fighting, 3; dress- 
ing windows, 17; drunken and disorderly persons, 40; found broken on opening 
shop, 39; gas heat 12; getting in and removing goods, 12; goods and articles 


$12,832 389 50,693 $28,175,799 $3,909,353 $3,252,983 


falling, 55; horses cas ing up stones in passing, 1; lunatics, 1; ladders and step 
slipping. 13 passengers slipping, fal'ing, and being pushed against, 70; passing 
cattle, 1; riot, 6; servants ard employees, 87; settlement of buildings, 14; 
shutters and their fastenings, 45; slates, &c., falling from roof, 19; stones and 
other articles thrown, 133; sun blinds falling, 4; supports giving way, 5; Swing 
fanlights falling, 9; thieves, 6; unknown, 94; various, 27; violent opening and 
shutting of doors, 33; wilful, 20; wind, lightning, frost and snow, 92; workmen, 
15; total, 1000, 
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Fifty Years’ Experience of the Largest German Life Insurance 
Company. 

Qut of 85,781 persons who insured in the Gotha (German Life Com- 
pany) during the period from 1829 to the end of 1878, 22,017 died, and the amount 
insured was 46,745,285. Taking the decenniums, the figures for 1829 to 1838 are 
673 persons tor £177,075; for 1839 to 1848, 2,145 persons for £528,420; for 1849 to 
1858, 3973 Persons tor £837,000; for 1859 to 1868, 6009 persons for £1,509,045; for 
1869 to 1878, 9227 persons for 42,543,740. The average amount of each policy 
which became a claim was, for the first decennium, £263, the second, £247; the 
third, £248; the fourth, £251; and the fifth £275. 

Leaving the sundry diseases out of the question, the principal causes of death 
during the fifty years’ period arrange themselves as follows, {according to frequency 
ofoccurence: Apoplexy, 2671, or 12.13 per cent of all cases ; pulmonary consump- 
tion, 2560, or 11.63 percent; inflammation of the organs of the thoracic cavity, 
9397, 10.89 per cent ; old age, 1603, or 7.28 per cent ; typhus, 1576, or 7.16 per cent; 
chronic heart disease, 1279, or 5.81 per cent; cancer, I1I0, or 5.04 per cent; chronic 
diseases of the brain and of the spinal cord, 914, or 4.15 percent ; various infectious 
diseases, 629, or 2.86 per cent; chronic liver diseases, 563, or 2.56 per cent ; chronic 
inflammation of the mucous membrane and catarrh, 542 or 2.46 per cent ; inflam- 
mation of the stomach, 468, or 2.13 per cent; Bright’s disease, 298, or 1.35 per 
cetit ; Asiatic cholera, 291, or 1.32"per cent ; and inflammation of the brain, 180 cases, 
oro.82 percent. The first five diseases on the list are responsible for nearly half 
the death total; the first seven for nearly 60 per cent of the total. Although 
debility from old age and apoplexy {contribute largely to thinning the ranks of 
elderly policyholders, yet, in the opinion of Dr. Emminghaus, their proportion 
of 14.91 per cent is of less importance for the consideration of the life insurance 
official than consumption with its 11.63 per cent. 





The British America, of Toronto. 


REFERRING to the fact that the British America Assurance Company 
had failed to make its July report to the New York Department, The Review of 


this city says : 

“No explanation of this omission has been given. Bnt we notice that the com- 
pany’s agents at Montreal advertises in the Montreal Gazette, ‘‘ assets, $11,000,- 
876,” and in the Montreal Herald, ‘‘ assets $1,100,878." As both announcements 
are in papers of the same date (July 29), the discrepancy has an absurd look 
although obviously chargeable to carelessness on the part of somebody. The 
British America is none the less a sound company, in spite of these little mistakes 
and omissions, fvron December 31 its assets in the United States were 7,588, 
with liabilities of $352,631. And we suspect that its home office managers will find 
that promptness in obeying requisitions for statements will pay, unless they are 
going to withdraw from this side of the border, like the Royal Canadian.” 





How Marriage Insurance Works. 


A LEBANON, Pa., correspondent of the New York Sun recently sent a 
letter to that paper giving some account of the way the marriage insurance scheme 
works in that State, The following extract from the letter is interesting : 


“Thus far the experiences of some young men and young women in the mar- 
tiage insurance business is interesting. A Schuylkill county young lady left her 
home because she could not bear to be ridiculed about her misfortune with her in- 
tended. She thought she was to be married last month, but the young man ran 
away and left her. Now she has neither the $900 that she would have received nor 
ahusband. The details of her bad luck leaked out, and she went to Philadelphia 
to escape the taunts and jibes of her ruder acquaintances, 

“Across in the next county, Lehigh, two young people were married. They 
belonged to different companies. In less than thirty days they fought and sep- 
arated, but the proofs of their marriage had been sent in to the home office, and 
in due course of time each received the amount of money due, and they are now 
Separately enjoying it. The young woman is off on atrip to Europe, and the 
young man started a harness-making shop. There are many who now charge that 
the young woman just married to get her money, and never intended to live as a 
wife to that man. Some say that she boasted of the trick she was going to play to 
get money to see Paris. 

“A young woman of Lehigh county was compelled to withdraw from her class 
membership because, she said, she had 103 assessments in two months, and to 
pay $1 for each was a tax heavier than she could bear. ‘ Why, it seems to me, 
Said she, ‘that all the members of our class were getting married at once. My 
father refused to h-lp me any further, so I was compelled to drop out of the class 
after I had paid eighty-three dollars.’ 

“An industrious young mechanic, working in the shops in this borough, joined 
4 company sixteen months ago. Three months ago he was married, and yester- 
day he received $900, which he is using to improve his home. He said: ‘I am 
about $730 ahead of the investment, and I consider myself lucky. It’s all right for 
&young man to goin. Ifhis girl ‘goes back on him’ he can very easily get an- 
other, and he will do so rather than continue to pay the heavy drain of assessments. 
But a modest young woman can't ‘ go courting’ and choose a husband as a man 
can a wife. If she has a fall out with her intended, or he deserts her, she has got 
to wait until another man offers.’ ” 





MERE MENTION. 





—H. M. Magill, of Cincinnati, passed through Chicago last week on 
his way to Devil's Lake, for a vacation trip. 

—J. M. Stevenson, of Pittsfield, Mass., will hereafter represent the 
Firemans Fund, of San Francisco, in Pittsfield. 

—Col. J. M. Dresser, of La Fayette, Ind., special agent of the 
National, of Hartford, was in Chicago last week. 

—T. Walton Thomson, sub-manager of the Queen Insurance Com- 
pany, reached Liverpool in safety a few days ago. 

—Cyrus Hardy, for many years connected with the E. M. Teall’s 
agency at St. Louis, has been admitted to partnership. 

—The Phenix Insurance Company, of Brooklyn, made an increase of 
about $50,000 in net surplus, during the first six months of 1881. 

—The Phoenix, of Hartford, is now prepared to do business in 
Mississippi, having made the deposit required by the laws of that State. 

—The Union, of Philadelphia, has recently appointed the following 
agents: Moses H. Pease, Mass.; Wright & Liggins, Great Barrington, Mass. 


—D. W. Russell will succeed to the Boston agency of the Equitable 
Life, of New York, September 1, in place of H. T. Blodget, who retires at that 
time. 

—Assets $685,223, and net surplus $448,112, is the showing of the 
Milwaukee Mechanics Mutual Insurance Company by its 57th semi-annual state- 
ment. 

—The Queen Insurance Company, by its July statement, shows an in- 
crease in assets of about $30,000 over the January statement, also an increase in 
net surplus. 

—The Clinton Insurance Company, by its 63d semi-annual state- 
ment, shows assets of $490,794 and a net surplus of $149,524, which is a very hand- 
some increase. 

—Commissioner Spooner, of Wisconsin, says that the Madison Mu- 
tual Insurance Company has about $54,000 of assets, and advises policyholders to 
make an effort to recover it. 

—The Berlin Cologne Fire netted a loss last year of 4,900,000 marks 
and has made another call upon its stockholders for thirty per cent to be paid up in 
three installments of ten per cent. 

—The twentieth semi-annual statement of the Amazon Insurance 
Company, of Ohio, shows assets of $560,546, liabilities of $83,470, leaving a sur- 
plus to policyholders of $477,076, or a net surplus of $177,076. 


—An elegant and commodious building will be erected on Walnut 
street, Philadelphia, by the Royal Insurance Company, of England, a desirable 
plot of ground having been acquired for the purpose by purchase. 

—Ferdinand Hotz, president of the Great Western Marine Insur- 
ance Company, has been appointed one of the trustees of the Hamburg Magde- 
burg Fire Insurance Company in place of T. F. Degener, resigned. 


—John A. Putnam, of Danvers, Mass., has been appointed agent of the 
Commercial Union, of London. Mr. Putnam isan underwriter of experience, and 
will, doubtless, doa good amount of business for the Commercial Union. 

—Henry K. Field, of Montpelier, Vt., who has been appointed man- 
ager for the Pacific Coast of the New England Lite Insurance Company, of Boston, 
will leave for the scene of his new duties, with his family, about the first of Oc- 
tober. 

—-Considerable talk is being indulged in by the underwriters of 
Canada, relative to the advisability of uniting for the purpose of devising s me 
practical means of advancing their interests. It is probable that organization will 
soon be effected. 

—The 3Ist semi-annual statement of the German Insurance Com- 
pany, of Freeport, Ill., shows assets $817,230, and a net surplus of $280,681. This 
shows a very satisfactory growth, being an increase of $72,000 in assets and about 
$40,000 in net surplus. 

—The voiunteer firemen of Ohio held a tournament at Findlay last 
week. There was a large attendance, and it was evident to the observer that the 
volunteer service of that section of the country comprises many intelligent, strong- 
limbed and efficient firemen. 

—Co-operative speculative life insurance is fraudulent and wrong in 
principle and demoralizing in effect. People are earnestly exhorted to discourage 
and shun that method as they would a great public evi], hurtful to the Church and 
to the State, as well as to the individual. This is the substance of a resolution 
passed recently by the West Susquehanna Classis of the Eastern Synod of the Re- 
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formed Church, held at Selinsgrove, Pa, and is to be recommended to the notice 
of Pennsylvania's Insurance Commissione’, together with the information that In- 
surance Commissioner Hine, of Maryland, has lately given notice that all engaged 
in speculative life insurance in Maryland will hereafter be prosecuted by his depart- 
ment. 


—Escanaba, Mich., has a new insurance agent in the person of C. C. 
Adams, f-rmerly an episcopal clergyman in the east. He possesses the qualifica- 
tions necessary to build up a successful business. Among the companies he repre- 
sents is the Traders, of Chicago. 


—James Nichols, secretary of the National Fire Insurance Company; 
of Hartford, was ia Chicago tor several days last week. It is understood that the 
National contemplates the establishment of a Western departmen’, but who the 
lucky man will be nobody knows, 


—The District of Columbia, Virginia, Maryland and North Carolina, 
so far as concerns the business of the New York Life Insurance Company, will 
h reaft-r be under the supervision of Col. J. E. Jacobs, who has recently received 
the appointment of general manager. 


—A semi-annual dividend of ten per cent was declared by the In- 
surance Company of North America, and the Union Fire of the same city, Phila- 
delphia, is ready to pay its shareholders a semi-annual dividend ot four per cent. 
Both stocks naturally sell at very high figures. 


—According to notices published in The Albany Express (the State 
paper) creditors ot the Globe Mutual Life Insurance Company must present their 
cl.ims by August 18 or be barred out; and creditors of the World Mutual Life a-e 
given until December 15 to put in their claims. 


—The Insurance Journal, of London, speaks of “the Philadelphia 
Legislature,” and it regrets that it did not pass the bill prohibiting specu'ative life 
insurance. We never knew before that Phil «delphia had a legislature of her own. 
Perhaps our friend refers to the legislature of Pennsylvania. 


—The plan to be followed in organizing the proposed local board of 
underwriters at Philadelphia provides it is said, that the home companies first per- 
fect an organization, when it is thought that it will be a comparatively easy matter 
to ob‘ai1 the co-operation of the ou'side companies doing business there. 


—Secretary Rafferty, of the Mechanics Fite Insurance Company, of 
Philadelphia, has resigned, owing to a resolution of the directors prohibi ing any 
of the officers f:om holding offi :es in any other business corporations. Mr. Rafferty 
finds it more profitable to retain his connection with a building associa ion. 


—The Girard Fire Insurance Company, of Philadelphia, whose head- 
quarters are somewhat remote from the insurance cent’e of the city, has concluded 
to be more sociable, having opened a branch office at No. 129 South Fourth sireet, 
which is the locality most frequented by the fra‘ernity. J. L. Truscott is in charg>. 


—Some time ago the State of Georgia collected illegally assessed taxes 
fr.m various insurance companies, among which were the Michigan, North 
American, Lorillard, Girard, and Manha'tan. The legislature has been appealed 
to for an appropriation to restore the money illegally collected, and bil's having 
this object ia view are now pending. 


—A typographical error in our compilation from the insurance chart 
of the New York department, of the bus'ness done during the six months ending 
June 30, of the fire and marine business of insu-ance companies gave the Provi- 
dence Washington, of Providence, $100,000 more losses than they had sustained. 
The correct amount should have been $181,478. 


—wNo interruption in the business of the Fire Insurance Association 
of London, was caused by the removal of the office of the United States branch 
from Boston to New York. Manger Joseph H. Wellman appears to be s -tisfied 
with the change, and hereafter he will be found midst pleasant surroundings at 
No. 18 Pine street to transact the business of his company. 


—A rumor was afloat last week that the semi-annual meeting of the 
Lamar Iasurance Company afforded an opportunity for a lively discussion relative 
to the filling of the vacancy caused by the death of Pre.ident A. R. Frothingham. 
An official denial of this has been mad:, and it is said that the m:eting was very 
harmonious, although the office was not filled at that time. 


—The mania for speculating in co-operative insurance is reported by 
the Pennsylvania papers to be sub.iding in a measure. The question has been so 
thoroughly ventilated by the press and throuzh the courts that a spirit of antipathy 
is now generally shown towards thse persons whose consc ences do not prevent 
them from trafficing in de th that is proving very beneficial. 

—The franchise and property of the Water-works Company of 
Bradford, Pa., have been purchased by the city, and s'eps will at once be taken to 
extend the mairs and increase the supply of water. The firemen will be pro- 
vided with an easily accessible and abundant supply of the element needful in fire 
extinguishment, the lack of which has heretofore often been felt. 

—J. A. Ellis, President, and C, H. Antes, Secretary of the National 
Life Insurance Company of Washington—headiquaiters at Chicago—have resigned 





their positions to engage in other business. Van H. Higgins has been elected 
President and J. H. Nitchie has been chosen Secretary. The Furber-Griffin regim 
is just beginning to show the color of its flag. The “‘ pot begins to boil,” and Arid 
is the time to look out for ‘‘sales"’ of real-estate and other valuable assets to 
Higgins, Laflin, Furber, and all the rest of the directors of the company, 
be that Messrs. Ellis and Antes also are disgusted with the Furber- 
ment? Possibly. 


—Gz-orge W. Smith, treasurer of the Defunct Empire Mutual Life 
Insurance Cumpany, obtained an order, on July 26, staying proceedings pending 
an appeal from Judge Westbrook’'s order authorizing the receiver to go on in 
the winding-up process. Watson has an alleged claim for $12,000, and he does 
not wish that portion of the company’s funds applicable to it tobe meted out to 
policyholders until his services receive compensation. 


Can it 
Griffin manage- 


—One of the entertaining features of the forthcoming exposition at 
Chicago will be a fully-equipped fire company, which now has its quarters in the 
building. The arrangements will be such that the apartment occupied will be open 
to inspection by visitors without in the least impairing the company’s efficiency, 
It will doubtless attract great attention. The fire-extinguishing appliances of the 
building itself have been re-arranged and strengthened. 


—A good country insurance agent is always appreciated by his 
companies, for from him they count upon having a profitable busiaess. Such a 
one is A. B. Lare, of Annandale, N. J., who represents some of the best companies 
doing business in the State, among which are the Norwich Union and the Niagara, 
the latter a recent acquisition. He has cultivated his field thoroughly, and num- 
bers his risks everywhere within a radius of twenty-five miles. 


—-We observe by the chart issued by the New York Insurance De- 
partment, that no report was received from the British America Insurance Com- 
pany, of Toronto, Canada. All other companies doing business in this State made 
the required reports, showizg their financial standing and business transactions, 
Has the British America anything to conceal, or is Mr. Bolt, the new manager, too 
muc¢h occupied with other duties to comply with the law of the State ? 


—The firm of West & Keene, of New Orleans, is now conducted 
under the sole name of Major Douglas West, whose insu-ance reputation in that 
city is a working capital enjoyed by not many pnderwriters. Mr. West represents 
several prominent foreign and domestic fire and marine companies, and acts as 
general bsoker for placing fire risks from any part of the United States in trust- 
worthy companies. His agency was started in 1863 and commands a large busi- 
ness at present, coaducted on principles of conservatism and caution. 


—The Compensation Assurance Company is a new British enter- 
prise having a subscribed capital of £2,000,000, one-halt of the shares of which has 
been placed upon the market. It has a number of objec:s regarding railway insur- 
ance, the most prominent of which is to insure railway companies against claims 
for compensation on account of personal injury. Insurance against claims for in- 
jured goods, insurance of passengers against accidents, and of railway companies 
and employees against liability under the present English employee act, are also 
off rd. 


—Great pressure is being brought to bear on the Chicago aldermen 
to pass the ordinance curtailing the fire limits, and permitting the erection of frame 
buildings in dangerous localities. The proposition is opposed by the Citizzns 
A sociation and the underwriters. Chicago should not need new lessons oa the 
subject of fires to inspire the greatest cautioa and care in the erection of buildings. 
It is claimed that a pool has been made up by real estate owners to secure the pas- 
sage o! the ordinince in question. 


'—Another instance of spontaneous combustion under peculiar cir- 
cumstances is perhaps cited in the story told by an Iowa paper. Several geatle- 
men, wh le sitting in the office of a hotel, suddenly observed fire on the floor, and 
were not a little surprised when, upon examination, they found the cause to be a 
worm that had in some unaccountable manner suddenly become ignited. The 
worm was about two inches long and an eighth of an inch thick, and was of a 
greenish color. It burned a hole about two inches in length in the matting which 
covered the floor. The worm, i. its charred state, was taken to the Teachers’ 
Institute and exhibited to some of the instructors, none of whom could give any 
light upon the subject. 


—That the insurance business in the city of New York can yet give 
a go-d profit is evident from the recent achievements of T. J. Temple. Mr. 
Temple is agent for the Buffalo German, the Newark City, and the German, ol 
Pittsburgh, besides representing the Broadway branch office of the Queen. He 
reports that during the past nine months the first-named company's net premiums 
in New York City were $27,318, with the small loses of $3721. The Newark City's 
net premiums since January 1 last have been more thaa $13,009, while the losses 
have barely exceeded $3000. The German, of Pittsburgh, eatered New York and 
Mr. Temple's agency in the latter part of March. Since that date he has received 
$4042 for that company, and has paid out no losses on its account. ‘Ihe com- 
panies are to be congratulated in the chxice made for their metropolitan represen - 
tative. 





